
VIRQI NIA:
BEFORE THE VIRSINIA GAS ~OIL BO

IN RE:

Application of Equitable Resources Energy Com eny
for Forced:Pooling of Interest in a Drilling Init

Affeoted by Well Number P-374, VQOB 1010-42 in tee Clintwood
Magisterial" District of Dickenson County, Vlr inia

This cause,cams;";on. this 11th day of October, 1990, upon the

applicati~n of Equitable Resources Energy Company, EREK ~eguesting

that thl~~ Board pool the interests of well operas:o~:s in the

drilling unit as described in the map attached hereto ,s Exhibit

A in the formations underlying the Nora field in tlute Clintwood

Nagisteri il Distriot of Dickenson County, Virginia. Not,,ce Q the

filing of the applioation herein and of the time, 'da1:e and place

of the hearing thereon was duly and properly given to aach well

operator of record having an interest in the oil and gas ~,nderlying

the tractor within the drilling unit covered hereby as riiguired by

Bection 4 i.1-304, Code of Virginia, 1950 as amended. Phe Board

examined ice Notice as given and further conducted inqulri'nto the

sufficieniv of EREX's search to determine the names and w)iareabouts

of well operators who may be Effected by the pooling of o 1 and gas

interests in the drilling unit involved ~erein. The aci hard finds

that ERE)', has exercised due diligence and has

meaningfui. search of reasonably available sources at
o>i lucted a

h i nd. The

Board hex eby approves the notice given, by publ 1.cii tion and
t

otherwise, as meeting the statutory requirements, a ill ~ a of the
Board and minimum standards of state and federal due prc:ess, and



finds that notice haa been given in all respects as re ., red by law

and the aules of this Board.

Based upon the evidence presented, the, Board finde that EREX

haa acquired oil and.gas leasehold interests in the dri,.ling unit

aa descr]bed in the nap, which ia attached hereto aa E hibit "A"

and aade a part hereof, and haa the right to conduct e .ations on

its oil and gas leasehold interests. Based on tbsp evidence

presented, the Board finds that the following naaed pirsons are

orners of off ana tas fntereats Ifhfah ara not son)so)

and gas lease and who have not voluntarily agreed t
interests in the drilling unit involved herein for it
and operations:

lo any oil
,, ool their

development

~At
1) Unknown heirs, devisees, successors or assi s i if Sylvian

Large (aka Sylran Large), address unknown.

and that the following nased persons are owners of o3 L and gas

leasehold interests in the drilling unit involved her i:, who have

not volun".arily agreed to pool their interests in this .t for its
developae at and operations

dred that, inBaaed upon the evidencif'presented, the Board fi
order to avoid the drilling of unneoessary wells,

various t,'~s of waste of oil and gaa and protect the

i @rent the

~rrelative

la in the

eil who have

rights of all well operators with respeot to the p

drilling emit involved herein, the well operators invol)
not hezetc fore reached an agreeaent with respect to dev lf,'paent and

operation of the drilling unit covered hereby shall be ri~ yxired to



drilling wit, upon tbe terna an4 oanditions sot out iz, t Lis order

all of which termes an4 oonditions are found, after c~n~ idoration

of the e vidence yrissented in th1s cause, to he e ug artsd by

substanti,rl ev14ence and to be Just, reasonable and o px table and

such as will afford each,operator in this unit the apl'.~ tunity to
recover ar receive each suoh well oyorator's Suet aId equitable

share of;production froa this unit.

Basal upon the ovidenoe presented at the public li earing in

this Ieatti>r, the „Virginia Oil and gas Conservation Baaed orders as

follows

(l) The oil and gas interests of well operators, as nanod

above, in this drilling unit established in the lords involved

herein fai; fornations, underlying the Nore Plaid are )p~aiey pooled

far the developssnt,an4 operation of this unit. ERBX Ls hereby
'i

authorial to dr'ill, .canplete and operate a well in tlii«drilling
unit so as to produce 'il an4 gas fran the yooliad acreage,

consistent with the texas an4 pravis1ons of its app

warh ysr ~.t.

ic Alo well

!

; '~ RPj;~'i

(3) Bach well operator involved herein, other

shall, wi>in 30 calendar days after the date of

t an EREX,

il ing this

Order, de],iver ta RRBX„a written election either to pI Wicipate

in the apisratian:,'.,at~',.tho well.covered-hereby or Q exeri~ise such

well oper«tor's; right: of election under this order ae lescrihod

below. A thaely election shall b~ dooeLod to have be redo if a

well operI tor on .or before the last day of such 30 qel~indar day

period hae sent such wr1tten election hy telogran or tali graph to
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EREX at Two Executive Park Place, 1989 East Stone Drive 9 i.ngsport,

TN 37660 or has had suoh written election duly postmaxke l and has

placed sui& written election in the United States ~sa 1, first
class, poitage prepaid>. duly addressed to EREx at the adilress set

forth abmm. The.,alternatives afforded to'he well ope~ ators of

oil and ge,s interests herein pooled are set forth in si her A or

8, below, 'hichever 'is-', applicable.

(A) Each well operator herein pooled owning an f
interest a ~ to the formations underlying the Nore Fil
from an oil and gas lease covering any tract within

unit involved herein is accorded the following options

i I and gas

li', derived

e drilling

ai, to such

interest:

(i) vartlcinatlons To participate in the working interest

in and the development .of the formations underlying the N»ra Field

in the drilling unit involved herein by agreeing to pap ~uch well

operator's proportionate part of, the aotual cost of i,'rilling,

completing, ecpafpping, operating, plugging and abandonh~F of the

well covered hereby an4 by paying as set forth hereiri, to Nore,

such owner's proportionate part oi the $219,550.00 gst,Lasted cost

payment thiueof within 60 calendar days of the date of p
A particil mtincg well operator ' proportionate pap
anticipate<i cost of completion an4 share of the pr

such well shall be in th» proportion that the number of

s order.

of the

ct,Lon from

ei, mineral

of drilli: m, completing, eguipping, operating, pliny ing and

abandoning of the proposed well covered hereby. In ll,e>~ of such

payment, f zrnishing to "C security satisfactory to 3 for the



NN ~I%GEpQJ,
acres in the unit covered by the oil and gas rights H by such

party bears to the entire number of mineral acres in thi ~ unit; or

(ii) carrie& interests Zn lieu of,participatiiig in the

ol, > in thisworking ,Lnterest,;.in '.jan% . the development of the p

drilling unit, as:Set forth in subparagraph (i) above~

share in.the operation"of the well covered on a carr)
t i elect to
4 basis (as

a carrial well operator) so that the proportionate pe~et of the

actual coat of drilling, completing, equipping, operatinc, plugging

and abanioning of such well allocable to such caz .ied well

operator's interest is charged against such carried well imperator's

share of production, from such well. All of such a~:ried well

o rator's oil and as ri hts in the ools in the dri lin unitpe q q P g

involved:verein are relinquished under this order to @Kt'un%f1 the

proceeds from the sale of the share of production from such well

accruing to such carrie& well operator's unleased oi',, and gas
1

interest in the. drilling unit involved herein, excl)size of any

royalty, excess or overriding royalty, or other non-iipG rating or

non-cost iearing bur4en reserved in any lease, assigmae: t thereof

or agreemant relating thereto covering such oil and g)s interest,
equals three hundred percept (3004) of the share of tria cost of

drilling and completing the well allocable to the iil and gas
/

interest if such carried well operators plus one hundri~d percent

(100%) of the carried operator's share of the cost c 3 surface

equipment beyopR the wellhead connection of such wall «1 ocable to
the oil aid gas interest of such carried well operagoer; yea one

hundred percent (1004) of the share of the cost of op rn ting such
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well alloi~able to the oil and gas interest of such ax ."ied well

operator. Such carried well operator's proportionate p«i'f the

costs of, and the production from, the well covered hex iby is to
be in the proportion that the number of net mineral acr is in the

unit coveaed by the oil and gas interest owned by such car ried well

operator tears to the entire number of mineral acres ii,i «xch unit.

During the period of time EREX is entitled to receive u«:x carried

well

operator�'s
share of production or the proceeds thei e)', rom, EREx

shall pay all applicable production, severance, excise, <athering

and any other taxes based upon or measured by the value >r amount

of production and shall separately calculate and pay to such

thereof ox agreement relating thereto which is deducted from the

share of production of such carried well operator. Such royalty,

excess or overriding royalty and other non-operating Ii

hearing bvrden is not to be sub)act to any charge fof
costs. payment by EREX to such carried well operatpr Ii

royalty, excess or overriding royalty or other non-o

non-cost b iarlng burden shall be made within ninety (SO)

the end or the oelendnr nonth ntthtn eh«oh the nridnot)

to such k urdens is sold. Within sixty (60) da Ys

completion of the well covered hereby, EREX shall

carried wiill operator an inventory of the equip

connected to such well and an itemized statement of

r non-cost

»perating

f any such

e.:Sting or

d iYs after

oi sub]ect

a .'ter the

r« I lah $Uch

nt in and

~ i cost of

carried wiill operator for payment to the appropriat«» wner any

royaltY, excess or overriding royalty and any other n -i>pckating

or non-coat hearing burden reserved in any lease, 'iisignment
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drilling, completing and equipping such well for pro uztion; and

foz each Ienth thereafter, during the time EREX is beinig:: eimbursed

as providh N above, EREX shall furnish to suoh carried wIzll operator

an itemiaiN statement-of all costs and liabilities inczri ed in the

operation. of such, well, together with a statement of 19aii quantity

of oil awl gas produoed therefrom and the amount of proceeds

realized i.'rom the sale,.of the production allocable to uz h carried

well opez ator' oil 'an4 gas interest in the unit d i ring the

preceding month. 'REX shall also furnish to the State O. 1 and Gas

Inspector for the Commonwealth of Virginia, copies f the same

statementn furnished . to each carried well operatoz ,nder the

provisions hereof. Any amount realized from the saLe or other

disposition of equipment newly acquired in connects)n ~ any

operation on the well covered hereby which would have k <en owned

by such ciirried well operator ha& such owner participcItc 1 therein

as a participating well operator shall be credited agiiinst the

total unccvered wall costs in determining when the intei."eG t of such

carried w all operator shall revert to such owner a z Lescribed

above. 'Ilhen EREX recovers from such .carried well c aerator's

relinquished intezest provided for above, the relinquis eel interest

of such myriad well operator shall automatically rever, to such

owner, an 1 frcm and after such reversion, suP cnrz led well

operator.ilail'e treated as a participating well o

shall own the same interest in such well, the m

equipment in or pertaining thereto an4 the production

abator and

tc i vial and

t herefrom,

as such oner would have been entitled to had sue% owner



participated ingtially:as. a participating well ope at >r in the

drilling,: completing-..and equipping of such wells and tl ~reafter,
such owns sr shall be . charged with and shall pay,tk s owner '

proportionate part, of,&e further costs of the opera ii:n of such

well.

(B) Each well operator herein pooled owning an oiiL and gas

interest in the Nora Field in any tract in the d$

involved herein which interest is not subject to an

13 Ling unit

ol,L and gas

lease is hereby accorded the following options )s to such

interests:

(i) Particinationw To participate in the work nil interest

in and the devel ent of the formations underl in the 'ora Fieldopm Y g

in the drLlling unit involved herein by agreeing to piy su5h well

operator',s proportionate part of the actual cost af drilling,

completinir, eguipping, operating, plugging, and abandon, ng of the

well covered hereby and by paying as set forth herein, to EREx such

owner's proportionate part of the 0219,55Q.OO estimateil cost of

drilling, completing, equipping, operating, plugging ani iibandoning

of the proposed well covered hereby, or. in lieu og, s c)~ payment,

furnishin« to EREX security satisfactory to EREX for tlia payment

thereof w:.thin sixty (60) calendar days of the date of tibia Order.

A partic.lpating well operator's proportionaty part of the

anticipated cost of completion and share of the produc:ion from

such well shall be in the proportion that the number of night mineral

acres in this unit covered by the oil and gas rights aqmii 6 by such

party bears to the entire number of mineral acres in th s unltl or



(ii) cash considarationc In lieu of participati." g in the
working interests in:and the development of the poo],a in the
drilling ianit involved herein,.to elect to receive a sin of TWO

QOLQLRS (')8.00) per. na4 mineral acre owned by such o«na ., plus a
to%1 roy4!lty .Ln:the',;amount.,sf one~eighth of eight eight)is (1/8 of
8/8ths). oi'he oi4''.casinghead gas, gas and gas condensutii produced

from the «ell covered by this Order, the same to be delivered into
the lease'anks or into the pipelines to which suet:, well is
connected, free and clear of all costs, expenses and rinks incurred

in or in connection with drilling, equipping, c «crating,

completinqi, plugging, and abandoning of such well. any well

operator ~ ilected this; option shall deliver under this 0« ter a net

revenue interest of 87.504 of 8/8ths of the oil, caspngiis«N gas,
gas. and gas condensata„. produced from the well covei eel by this
Order, wit/ such net. revenue interest being determined by i leducting

frCm such owner!m': share'f production the royalty peoi ided for
immediate)y above'nd provided further, that such royal':y of 1/8
of 8/aths and such,net .revenue interest of 87.504 of 8/9 d«s shall
be proportionately reduced and payable only in the proEor:ion that
the number of net mineral acres in the drilling unit cm e) «d by the
oil and gas rights owned by such well operator bears tc ti re entire

Cnumber of mineral acres in this unitt.~r
(iii) carried Interest: In lieu of participatinci in the

working interest in and the development of the poil,i in the
drilling «,nit involved herein as set forth in subpart..a<lraph (i)
above, or olecting the option set forth in subparagraph (i..) above,



.,tc,„,elect .'w, sharp~,::, +pcs;,ation of the. well covered hereby on

.a,carrel',basis",,, (am'j;„E,,";,,carried"'ell operator) so that the

proportioIiate, part,,:,of~'%ha actus]..cost of drilling, cciapleting,

,l%lltpllillg,:: oWtN~j(sllgy~.:;: Ml abandon1ng af I lab well

all.ocable "to..'~,'ied well operator's interest ii charged

against szich carry,e4 well operator's share of production from such

well amd that all,:.of,'such carried well operator's iii, and gas

rights in'he pools ., in the drilling unit involved h i rein are

relinquis)ied under this Order to EREX until the proceeds from the

sale of the share of production from the well accruLn, to such

carried wall operator's unleased oil and gas interee: in the

drilling >init involve4 herein, eguals two hundred paxody st (2004)

of the st,are of the cost of drilling and complete ig., Cha~well

covered horeby allocable to the unleased oil and gas iz:crest of

such carr]ed well operator, atEE one hundred percent (!.Onh) of the

share of the cost of surface equipment beyond the wellhead

connection of such well allooable to the unleased oil and gas

interest of such carr'ied well operator; plus one hundred( percent

(1004) of the carried operator's share of the costs af iperating

such well allocable to such carried well operator. sucli carried

operator'I, proportionate part of the costs of, and the g .oduction

from, the well covered hereby is to be in the proportior, that the

number of riet mineral acres in the unit covered by the cinl Iased oil
and gas interest owned by such carried well operators

besides

to the

entire number of net mineral acres in this unit. Duriqg tee period
of time El)EX is entitled to receive such carried well c orator's

10



share cf production'ok.:Ehs proceeds,. therefrom, EREx st,a3 L pay all
«pplicablci produotion, .severance, excise, gathering ard any other
taxes based upon or meaSured by the value or amount of pz Auction.

within.sixty;.(50);„'Qys, after completion of the wel:, covered

hereby, ESEX shall'furnish such carried well operator In Inventory

of the equipment in and connected to such well and zn itemized

statement of the cost of drilling, completing and equipiiing such

well for productiont and eaoh month thereafter, during the time

EREx is being reimbursed as provided above, EREx shall fiLrnish to
such carried well operator, an itemized statement of all ".oats and

liabilities incurred in the operation of such well, tcge'iher with

a statemezt of the quantity of oil and gas produced thariifrom and

the amount of proceeds. realized from the sale of thy pi mRt8tion
r'llocableto such carried well. operators unleased si I and as

interests in suoh unit during the preceding month. EREX elLall also
furnish to the State Oil and gas Inspector for the Commoniiealth of
Virginia, copies of the same statements furnished to ezcl i carried
well operator under..ths. provisions hereof. Any amoe>t realized
from the sale or other disposition of the. equipment newly acquired

in connection with any operation on the well covered hard by which

wou14 have been owned by the. carried well operator, had siich owner

participatad therein as a participating well operatoz, shall be

credited against the total unrecovered well costs in deiermining

when the interest of suoh carried well operator shal] ],avert to
such owner as described above. When EREX recovery f ..om such
carried we'..1 operator's relinquished interest, the amouat provided

11
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I

for. abave,'..the re+))cuishot.'interest of such carried wol:, operator

shall auteeaticslly,'revert W such owner, an4 from ancI e, Pter such

,rswersiIon, such:,"~isL4„".- well,. operator ~ll be tr sa I;e4 as a

partkcipa1 ing.wsl -: ...and shall mm the same inte:..ei~ t in such

:e|ell,':the'mater~ .: ipment:in or pertaining theret i and the

y~ioe jtheregceyee'w~such owner would have been ent.Lt:I e& to had

such owner .participate4 'initially as a participating wed] operator

in the d~.'illing,: 'ompleting and eguipping of such ii all, and

thereaftee, such"cnmer shall be charged with and sha.L1 pay such

owner's peoportionate. part of the further costs of the iyeration

of such well.

(3) In the event a well operator, either an owner iaaf an oil
and gas lease or an owner of an unleased tract, who iy si8rJ58t to

the provbiions of this Order. shall fail to timely aiwd properly

elect, in writing, one.: of the applicable options ae i ~ at forth

above, such well operator shall be deemed to have ele:ted not to

participate in the working interest in the well covered hereby as

to the pocus involve4 herein and shall be deemed a car.iied well

operator. In the event a well operator, either an owner

iaaf

an oil
and gas lease or an cnmer of an unleased tract, who is subject to

the provisLons of this Order shall elect to act as a pa I cipating

well operator under 2.A.(i) or 8 (i) above, wh.LcI ever is
applicable, but thereafter fail or refuse to pay or s» wre the

payment of such well operator's proportionate part of Chi cost of

the well covered hereby as set forth in such prove~ ic i as, such

election to act as a participating operator under this Or,er shall

12



be null a»d voi4 and such welli operator shall become a cai ried well

operator consistent.with. the terms and provisions of Mls order.

(6) Any well:,operator involved herein. who has »o1,'appeared
in response to".~,neticie of .hearing published pursuaiit to the
provision,s of section:,45.1-361.19, code 'of virgini«, 1950, as
amended, iLnd whose, identity or whereabouts remains uzdmi:wn at the

conclusion of the hearing conducted in this matter shakl be deemed

to have elected not to become a participating well o)ier ator, but

shall be deemed to have elected to be a carried we] 1 operator.
Such carried well operator's share of proceeds under this I,rovisions
of this <)rder, after the payment therefrom of all wi ill costs
properly «llocable thereto consistent with the provis:.o»s of this
Order, shrill be pai4 to the Virginia Oil and Gas Conssyra., ick hoard

and Treasurer of Virginia and held in a separate escrow ai,'count for
such carried well,,operator's benefit. Such carried wel.'L <operator's

share of proceeds:shall be deemed unclaimed property encl shall be

disposed iaaf as provided in The'niform Disposition af 'Jnclaimed

property dict, section 55.-810.1, g4 sag., code of virgi»iii, 1950 as

amended. The State Oil and das inspector shall receive any such

funds and administer these 4esignated accounts.

(5) Any cash, boqus which becomes payable by ERRX ader the
provisions; of 2.8.(ii), above, shall- be paid or tenderiid withinP

thirty (3(i) daya after'the date Of thiS Orders nroVidcd, however,

if the cneier entitled.to such funda releases the same, c . if such

owner's interest in the unit involved in this cause .Qae a defect
or cloud ia the title thereto, or if such owner cannot )ie ~aid such

13
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soar 5@~/+
funds fo) any reason whatsoever other than the reasons set forth

in paragraph (i) above.: EREX may deposit (credit) such funds due
.1 tg

such perl;y into aninternal escrow accouqt establish id in the

accountimg records, of~ an4 such funds shall be crecli1, Id to such

account. 3'or "the;,,fit-,of'uch owner. Such funds Io deposited
~l "m'; .

.(credited) in su, escrow account shall be hei& for e I benefit of

the. owners entitled-.t)(sxIRto,.until suoh funds can be >>a:ld to such
%El

owner, or'suoh ~ accepts such funds, or until such tf".le defect

or cloud ks..cured':or..removed to the satisfaction of EREl'l.

(6) EREX, in addition to any other rights afforded i iuch party

under thci laws .of Virginia, shall have a lien on tlia mineral

leasehold estate or rights owned by the other wel 1 operators

involved herein in the unit covered hereby and upon pAii fr scares

of the prxluctfon from the wall covered hereby to the e:itent that

costs incurred fn the development and operation of 19'~ drilling

unit involved herein] are a charge against such fnterecics. Such

liens shall be. separable as to each separate well cipcicator and

shall reiu <in a lien until all costs incurred in connection i with the

well have > been,'. paid. "', Upon the failure or rsf a,'. of any

i,'perator'sparticipa .ing wall operator to pay such well

proportionate part of any cost incurred hereunder i
with the sell covere4 hereby, EREX shall be entitlpl to~

share of production from the well accruing to st
i,onnection

riceive the

ilefaulting

particfpa):ing well operator's interest in the unit invo vied herein,

or the prooeeds from suoh share, until such proportfe)<a1,s part of
such cost has been paid. No part of the production or proceeds
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accruing ".o any participating well operator shall be appl..ed toward

Payaent cf costss.,rg4ar(EEEble,.to any other interest in iiuch unit.

tt:,aay toraiokya)iay $".'atoraaor tatts og ratusar ac Say suoa

.,prH,I operi ator ts -~Cn share of the cost .incurr Id hereunder

..in .cennec lion. wit's,:.t)Eat~ll covered hereby'ithin six cy (6O) days

after rei 14ition.':;. of '.,a".; statement therefoxe bY RIEs, the non-

defaulting participating well operators, including 3R1'(, shall,

upon requiist by, ERRX, paY the unpaid anount in the prol~:l tion that

the inta~.'est of each such non-defaulting particilW I ing well

operator ,'mars to the total interests of all such no>i-i efaulting

well operators. In such event, each non&efaulting piirl',kcipating

well oper itor so paying such well operator's share o i,ie unpaid

anount shill, to obtain reinbursenent thereof, he suhr al et'fo the

lien right ~ described ~above..
"i"

(7) . If the, well involved herein has not been conic ced as of

the date of this " Order,' RRRX shall connence or caul ie to he

connenced operation ~ .on such well within three hundr iixd sixty-

five days (365) day ~ fron the 4ate of this Order and iii ii ay event,

shall continue or;Cause- to he continued operations ui)de:. 1, liis Order

with 4ue diligencei otherwise, the provisions thereof shall he

inoperatise an4 this. Order shall terninate, except f)r any cash
ss

nuns becisling payable hereunder, unless the tine, of cox,iencenent

of such oIeration is extended hy an Order of the Board.

(8) With respect to acreage that is contained it
and the uiit CXeated by Equitable ReaeurCeS, InCst ~,

P-330, that overlap and are proposed to he included in

i Dais unit

ell Rusher

units,

15
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e elact,Lon of affected operators sade for Well P-330 shrill apply.

lhssever, no penaltiee foz participating as a carried opezi itor shall
he attributable to the.II«18 well in areas yf overlap.

(9) BREX Shall,:;qeuae a certified copy of this ox ter to be

asLiled,to the lash:.,lqewn address of each well operator as listed
in this qe4er.

The:relief,:granted. by this order is to avoid the d:,illing of

unnecessa.CY wells,', pregnant the. various types of waste «ir oil and

gas an4 p:rotect;,the,:,gorpelative rights of all owners wii,h respect
to the po <is in,the .drilling unit involved herein.

All ',NNLbers present an4 in agreeaent done and m~e~:ated this
F~ day of .M~M., 1990.

g CHhGyggV

r'one

and, rforse4 this Cf day of
1990, by order of.th& Board.

PrgAcipal ExecutPra N> 1; he Staff,
V inia Oas anlf Oil Iknied

16
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tngton.;,s<~ ', 'i'.":;~ '.,-
, ass ..:-"""-s,r".'.r,daub~, is'~o,

~ ~

f %f~~tataif'.public'n,end for, the state of viiginia
p4%@ ski ''4 4 sworn'id deposgt'nd eay that he is

4:.Ibsard,'hat he'necuted the ss, te and

/I4

mere+:,:8/+/Sg;:"'gton.

''hl8 'ar I E WDJ~~, II '; IIore tne a" notary public in and for the State of uit linis
Vhostas ~r, being duly. stsorn did depose and say titat he is
tive to the Staff of the Virginia Gas'and Oil Board, that he
s -sfpg:;:attthopiaed to'o,so.

spires S/gg/Sg.

VIRGINIA. In the Ck rk's OIBce of the Circuit Court of Dickenson County. The foregoin instru st th'pr in g office iforesaid and isopogether with the certificate of acknowledgment annexed, il I xl totecord this N t~ da of,
Deed Book No. cR 4 I . and Page No.

y

I~~~~u 'lark
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VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

IN RE:

Lpplication of Equitable Resources Energy Come@i
for Forced Pooling of Interest in a Drilling U~

Affected by Well Number P-374, VGOB 1010-42 in th» C
Nagisterial District of. Dickenson County, ViIgi

This cause came on this 11th day of October, 199

application of Equitable Resources Energy Company, EREXIr4

that this Board pool the interests of well operat s

1yit
lintwood
via

upon the

pxesting

in the

drilling unit as described in the map attached hereto as Exhibit

A in the i.'creations underlying the Nora field in the

Magisterial District of Dickenson County, Virginia. No

4 .intwood

ic a of the

filing of the application herein and of the time, dat a~id place

of the hearing thereon was duly and properly given to erich well

operator o: record having an interest in the oil and gas urilerlying

the tracts within the drilling unit covered hereby as zeqi<ired by

Section 45.1-304, Code of Virginia, 1950 as amended. Ti,e Board

examined t3ie Notice as given and further conducted inquiiy into the

sufficieno'r of EREX's search to determine the names and whei eahouts

of well operators who may he affected hy the pooling of )1) and gas

interests .Ln the drilling unit involved herein. The aid finds

that EREX has exercised due diligence and has c~ i ducted a

meaningful search of reasonably available sources at han i. The

Board her>by approves the notice given, hy puhlicat,.on and

otherwise, as meeting the statutory requirements, rules of the

Board and minimum standards of state and federal due prsc~ss, and



finds that notice has been given in all respects as reguIiri d by law

and the roles of this Board.

Based upon the evidence presented, the Board find) 1,hat EREX

has acquized oil and gas leasehold interests in the dr)1],ing unit

as described in the sap, which is attached hereto as )IxkiLbit "A"

and sade a part hereof, and has the right to conduct oQrii Cions on

its oil Ind gas leasehold interests. Based on th$ avidence

presented, the Board finds that the following named 1Iezi~ons are

owners of oil and gas interests which are not subject ta any oil

1) 'Jnknown heirs, devisees, successors or assigns oi'Sylvian
urge (aka Sylran Large), address unknown.

and that the following named persons are owners of o)
leasehold Lnterests in the drilling unit involved hereiin

not voluntarily agreed to pool their interests in this uII

1 and gas

irho have

it for its
developseni; and operation:

and gas lc ase and who have not voluntarily agreed to poikil their

interests Ln the drilling unit involved herein for its )ew zlopment

and operatLons:

Based upon the evidence presented, the Board find) ",hat, in

order to <,void the drilling of unnecessary wells, p)es ant the

various tHes of waste of oil and gas and protect the cbrielative

rights of all well operators with respect to the pops in the

drilling uzit involved herein, the well operators involvaI1 who have

not heretofore reached an agreeaent with respect to devel)pient and

operation cf the drilling unit covered hereby shall be r)q,ired to
2



drilling unit, upon the terms and conditions set out in , s order,

all of wh:.ch terms and conditions are found, after colts,ideration

such as will afford each operator in this unit the opp<I

recover oi receive each such well operator's just
rlinnlty to

< i 2uitable

share of production fram this unit.

Based upon the evidence presented at the public he Lring in

this matter, the Virginia Oil and Gas Conservation Boar <orders as

of the e< idence presented in this cause, to be suppiirted by

substantial evidence and to be just, reasonable and eg<iit able and

follows:

herein for formations underlying the Nore Field are he+
for the development and operation of this unit. EREX

authorized to drill, complete and operate a well in th)
unit so as to produce oil and gas from the pools<I

consistent with the terms and provisions of its applif

r pooled

iii hereby

s lrilling

Lcreage,

aile well

work permi"..

(1) Phe oil and gas interests of well operators) iis named

above, in this drilling unit established in the landls Lnvolved

(2) lL'ach well operator involved herein, other

shall, within 30 calendar days after the date of ma)

Order, del.iver to EREX, a written election either to
in the operation of the well covered hereby or to exe

in EREX,

l:i ng this

rl.icipate

cise such

well opera".or's right of election under this order as discribed

below. A ".imely election shall be deemed to have been'ide if a

well operal:or on or before the last day of such 30 ca

period bes sent sure rrlttsn eleotlon by t leoren or teil



acres in the unit covered by the oil and gas rights o e by such

working i~tercet in and the development of the poo

drilling unit, as set forth in subparagraph (i) above, f
share in the operation of the well covered on a carrig
a carried well operator) so that the proportionate

actual cos ". of drilling, completing, equipping, operati

and abandoning of such well allocable to such caP
operator'e interest is charged against such carried well

share of l~roduction from such well. all of such c
operator's oil and gas rights in the pools in the dr

involved bahrein are relinquished under this order to +

s in this

o elect to
), asis (as

rl. of the

plugging

lad well

o)aerator's

.ed well

/11 .ng unit

n util the

proceeds from the sale of the share of production from I'hach well

accruin t.o such carried well o rator ' unleased oil and gasg pe

interest in the drilling unit involved herein, exclus

royalty, ercess or overriding royalty, or other non-o

v~ of any

reciting or

non-cost bsaring burden reserved in any lease, assi.gnm)nt thereof

party bears to the entire number of mineral acres in th s unit; or

(ii) carried intemest: In lieu of participatI.ncl in the

or agreemext relating thereto covering such oil and ga

equals three hundred percent (3004) of the share of

drilling and completing the well allocable to the o

interest oh such carried well operator; plus one hundr

(1004) of the carried operator's share of the cost

iiiterest,

e cost of

1 and gas

d percent

f surface

equipment i@yond the wellhead connection of such well al loi,able to

the oil and gas interest of such carried well operator ;;~ one

hundred pe> cent (1004) olf the share of the cost of oper t ng such



EREX at Two Executive Falak Place, 1989 East Stone Drive, Klngsport,

TN 37660 or has had sudh written election duly postmar e, and ha s

placed sui A written election in the United States i t, first
class, postage prepaid, duly addressed to EREX at the udhlress set

forth above. The alternatives afforded to the well o)m> ators of

oil and gc.s interests herein pooled are set forth in it ser A or

B, below, whichever is applicable.

(A) Each well operator herein pooled owning an il and gas

interest a s to the formations underlying the Nora Field derived

from an oil and gas lease covering any tract within tlute Rrilling

unit involved herein is accorded the following options ac, to such

interest:

(i) Partlclnation: To participate in the workig Lnterest

in and the development of the formations underlying the Ncisa Field

in the drikling unit involved herein by agreeing to pap s ich well

operator's proportionate part of the actual cost of 6 .illing,
completing, equipping, operating, plugging and abandon

well covered hereby and by paying as set forth herein

n,'of the

l,o Nora,

such owner's proportionate part of the $219,590.00 estimai.ed cost

of drilling, completinlg, equipping, operating, plugg .ng and

abandoning of the proposed well covered hereby. In li u of such

payment, famishing to "C security satisfactory to for the

payment th<ireof within 60 calendar days of the date of lid order.

A particil iating well operator ' proportionate pa

anticipatal cost of completion and share of the produ t
such well shall be in the proportion that the number of t mineral



costs of, and the production from, the well covered hIlrllby is to

be in the proportion that the number of net mineral aorta I in the

unit covered by the oil and gas interest owned by such c r~ied well

operator bears to the entire number of mineral acres in

During the period of time EREX is entitled to receive s

well operator's share of production or the proceeds thar)
shall pay all applicable production, severance, excis

sll ch unit

cjoy carried

f::om, EREX

(lathering

~ s amount

y to such

corner any

and any other taxes based upon or measured by the val

of production and shall separately calculate and

carried wc 11 operator for payment to the appropriat

royalty, ercess or overriding royalty and any other noII

or non-collt bearing burden reserved in any lease,

-c Ierating

I Iignment

.'rom the

.oyalty,

,ion-cost

allerating

thereof or agreement relating thereto which is deduct

share of production of such carried well operator. Su

excess or overriding royalty and other non-operating

bearing burden is not to be subject to any charge for

costs. Pa naent hy EREX to such carried well operator

royalty, ercess or overriding royalty or other non-o

f lny such

r ting or

di rs after

n subject

non-cost bciarlng burden shall be made within ninety (90

the end of the calendar month within which the product

to such hIrdens is sold. Within sixty (60) days a

completion of the well covered hereby, EREX shall fulIn

carried well operator an inventory of the equipme

connected l:o such well and an itemised statement of

i':er the

sh such

t in and

e cost of

well allol:able to the oil and gas interest of such c rl,ied well

operator. Such carried well operator's proportionate .;t of the



drilling, completing and equipping such well for prod c",ion; and

for each month thereafter, during the time EREX is being riiimbursed

as provided above, EREX shall furnish to such carried well operator

an itemized statement of all costs and liabilities incurrid in the

operation of such well, together with a statement of

of oil azd gas produced therefrom and the amount

realized from the sale of the production allocable to s

e quantity

f proceeds

chal carried

statements furnished to each carried well operator u der the

provisions hereof. Any amount realized from the sal[ iver other

dispositioa of equipment newly acquired in connectio) iiith any

operation on the well covered hereby which would have bz tn owned

by such canied well operator had such owner participated therein

as a part:.cipating well operator shall be credited against the

total unco rered well costs in determining when the inte s1, of such

di iscribed

piirator's

carried well operator shall revert to such owner

above. %zen EREX recovers from such carried well o

well operLtor's oil and gas interest in the unit %ui ing the

preceding aonth. EREX shall also furnish to the State Ci:, and Gas

Inspector for the Commonwealth of Virginia, copies o 'e same

relinquishisd interest provided for above, the relinquish

of such carried well operator shall automatically rev

owner, anc from and after such reversion, such ca

operator stall be treated as a participating well o

shall own the same interest in such well, the ma

equipment :.n or pertaining thereto and the production

as such cwner would have been entitled to had s

.nterest

to such

sd well

i tor and

ial and

herefrom,

c I, owner



participated initially as a participating well oper

drilling, completing and equipping of such well; and

such owner shall be charged with and shall pay

proportiorate part of the further costs of the operat

well.

oi in the

iireafter,

e owner's

01 I of such

(B) Each well operator herein pooled owning an

interest :in the Nora Pield in any tract in the dr

involved tereln which interest is not subject to an

lease is hereby accorded the following options a

interests:

1] and gas

1 .ng unit

1 and gas

to such

(i) ParticioationI To participate in the workiIIg Lnterest

in and the development of the formations underlying the

in the drilling unit involved herein hy agreeing to pa

operator's proportionate part of the actual cost of

NOIa Pield

a Ich well

c .illing,
completing, equipping, operating, plugging, and ahandoriri) of the

well coveriId hereby and hy paying as set forth herein, to N,'Ubc such

owner's proportionate part of the $219,550.00 estima cost of

drilling, completing, equipping, operating, plugging and ahiindoning

of the proposed well covered hereby, or in lieu of su

furnishing to EREX security satisfactory to EREX for

thereof wi>ihin sixty (60) calendar days of the date of

eyment,

payment

ii Order.

A participating well operator's proportionate pa

anticipateIl cost of completion and share of the produ)t.l

such well shall be in the proportion that the number of IIet

acres in t? is unit covered by the oil and gas rights o d

of the

on from

mineral

hy such

party hears to the entire number of mineral acres in thi UiiitI or



(ii) Cash Consideratloni In lieu of participa nil in the

working interests in and the development of the

drilling imit involved herein, to elect to receive

DOLIARS (', 2.00) per net mineral acre owned by such

lii in the

of TWO

er, plus a

total royalty in the amount of one-eighth of eight eigh i (1/8 of

8/8ths) of the oil, casinghead gas, gas and gas condensa e produced

from the wall covered by this Order, the same to be del visored into

the lease tanks or into the pipelines to which such well is
connected, free and clear of all costs, expenses and ris]cs Lncurred

oiiirating,

;any well

rc',,ir a net

in or iii connection with drilling, equipping,

completing, plugging and abandoning of such well.

operator elected this option shall deliver under this )
revenue interest of 87.504 of 8/Sths of the oil, casi ghiiad gas,

gas and g is condensate produced from the well covering by this

Order, witli such net revenue interest being determined by d iducting

from such owner's share of production the royalty p

immediatel( above; and provided further, that such roy

of 8/Sths ind such net revenue interest of 87.504 of 8

be proport:.onately reduced and payable only in the pro

ded for
t'' of 1/8

t is shall

rt ion that

the number of net mineral acres in the drilling unit cov re 1 by the

oil and gai rights owned by such well operator bears to Pii entire

number of iiineral acres in this unit; or

(iii) Carried Interesti In lieu of participati g in the

working interest in and the development of the poo.'Ls in the

drilling u iit involved herein as set forth in subpariigi mph (i)
above, or electing the option set forth in subparagraph ( i,'above,



to elect 1.o share in the operation of the well covere I',archy on

a carried basis (as a carried well operator) so Ihat the

proportiorate part of the actual cost of drilling,

equipping, operating, plugging and abandoning of

eipleting,

si i ch well

allocable to such carried well operator ' interest is charged

against such carried well operator's share of productio :Irom such

well and Chat all of such carried well operator's o)1 and gas

rights in the pools in the drilling unit involved hei ein are

relinquished under this Order to EREX until the proceec

sale of t)<e share of production from the well accrui

carried wiill operator's unleased oil and gas inter

drilling unit involved herein, equals two hundred pe

of the share of the cost of drilling and completi

ls Crom the

g to such

st in the

r: (2004)

Ihe well

share of the cost of surface equipment beyond the

connection of such well allocable to the unleased o

interest oC such carried well operator; plus one hund

(1004) of the carried operator's share of the costs o

such well allocable to such carried well operator. S

operator's proportionate part of the costs of, and the

railhead

1 and gas

d percent

oIierating

h carried

riduction

hat the

ei ised oil
rl I to the

from, the well covered hereby is to be in the proport

number of ret mineral acres in the unit covered by the

and gas interest owned by such carried well operators

covered hereby allocable to the unleased oil and gas intiirest of

such carri H well operator, y1lly. one hundred percent (1(iOI, I of the

entire naker of net mineral acres in this unit. During

of time ERL'X is entitled to receive such carried well

hi i period

pirator's

10



share of liroduction or the proceeds therefrom, EREX s

ayplicablci yroduction, severance, excise, gathering ani

ll pay all
any other

taxes based upon or aeasured by the value or amount of pri,duction.

Within sixty (SO) days after completion of the covered

hereby, EREX shall furnish such carried well operator a .,nventory

of the eqiipaent in and connected to such well and

statement of the coat of drilling, completing and equ

well for production; and each month thereafter, duri

EREX is being reimbursed as provided above, EREX shel

such carried well operator, an itemized statement of

itemized

pp Lng such

he time

fi~mish to
<'nsts and

liabilities incurred in the operation of such well, t et aer with

a statement of the quantity of oil and gas produced re Prom and

the amount of proceeds realized from the sale of the px xkuction

il and as

st ill also

m saith of

allocable to such carried well operators unleased

interests Ln such unit during the preceding month. ERE

furnish to the State Oil and Gas Inspector for the Co

Virginia, >opies of the same statements furnished to carried

ealized

y i icquired

participatid therein as a participating well operator i~hall be

credited airainst the total unrecovered well costs in t~ raining

when the interest of such carried well operator shall, divert to
such owner as described above. When EREX recovers f1 )a such

carried well oyerator's relinquished interest, the amoun),,rovided

well operator under the provisions hereof. Any aaoun

from the sale or other disyosition of the equipaent new

in connect i.on with any operation on the well covered h slay which

would have been owned by the carried well operator, had sui:h owner

11



for above, the relinquished interest of such carried we 1 operator

shall autcaatically revert to such owner, and from and a:Iter such

reversion, such carried well operator shall be tre,at,sd as a

particiyat ing well operator and shall own the same intsresl. in such

well, the material and equipment in or pertaining thereto: and the

productioz therefrom, as such owner would have been entitl~ d to had

such owner particiyated initially as a participating we 1 operator

in the d> illing, completing and equipping of such wI11, and

thereafter, such owner shall be charged with and shall >ay such

owner's pzoportionate part of the further costs of the, ci wration

of such well

(3) In the event a well operator, either an owns

and gas lease or an owner of an unlsased tract, who is
the provisions of this Order shall fail to timely

elect, in writing, one of the applicable options a

above, suca well operator shall be deemed to have el

participate in ths working interest in the well cover

to the pools involved herein and shall be deemed a ca

operator. In the event a well operator, either an owns

and gas lease or an owner of an unleased tract, who is
the yrovis:.ons of this Order shall elect to act as a pa

well oyer itor under 2.A. (i) or B.(i) above, wh

applioabls, but thereafter fail or refuse to pay or

payment of such well operator's proportionate part of

ci f an oil
sc.)ject to

properly

s I t forth

eiI not to

hiireby as

,'sd well

c .'n oil
i)set to

i,ipating

Iver is
,'ure the

e cost of

ths well covered hereby as set forth in such provisiotie, such

election tc act as a participating operator under this OrdI r shall

12



be null and void and such well operator shall become a ri ied well

operator consistent with the terms and provisions of lid Order.

(4) Any well operator involved herein who has appeared

in responne to the notice of hearing published pursuanl. to the

provisioni of Section 45.1-361.19, Code of Virginia,, :.950, as

amended, and whose identity or whereabouts remains csin at the

conclual.oa of the hearing conducted in this matter shal:L l,e deemed

to have e]ected not to become a participating well opsis,:or, but

shall be deemed to have elected to be a carried wel ~ orator.
Such carri ad well operator's share of proceeds under the pr misions

of this Order, after the payment therefrom of all ell costs

properly allocable thereto consistent with the provis of this

Order, sha Ll be paid to the Virginia Oil and Gas Conserv t:,vn Board

and Treasu.."er of Virginia and held in a separate escrow ccvunt for

such carried well operator's beneiit. Such carried wel orator's

share of proceeds shall be deemed unclaimed property a >hall be

disposed of as provided in The Uniform Disposition of U~<claimed

property Act, Section 55-210.1, af', BNg., Code of Virgin a, 1950 as

amended. the State Oil and Gas Inspector shall receiv any such

funds and idminister these designated accounts.

(5) irony cash bonus which becomes payable by EREX uider the

provisions of 2.B.(ii), above, shall be paid or tends:ee'within

thirty (30,'ays after the date of this Order; nrovided, ~.owever

if the owner entitled to such funds releases the same,

owner's interest in the unit involved in this cause ha

or cloud in the title thereto, or if such owner cannot b

r if such

defect

pi.id such

13



funds for any reason whatsoever other than the reaso

in parsgrs.ph (4) above. EREX may deposit (credit) s
such part r into an internal escrow account establ

accountinq records of EREX and such funds shall be cred

account for the benefit of such owner. Such funds

(credited) in such escrow account shall be held for th

the owner entitled thereto until such funds can be

II et fOrth

unde due

e in the

eII to such

il aposited

biInefit of

id to such

owner, or, such owner accepts such funds, or until such t:Lt; a defect

or cloud is cured or removed to the satisfaction of EKlX,

(6) EREX, in addition to any other rights afforded sIIoh party

under the laws of Virginia, shall have a lien on e mineral

leasehold estate or rights owned by the other well ci mrators

involved herein in the unit covered hereby and upon ei . shares

of the prokuction from the well covered hereby to the ext tnt that

costs incurred in the development and operation of tha Lrilling

unit involved herein are a charge against such inter

liens shall be separable as to each separate well o

shall rema:.n a lien until all costs incurred in connecti

ti. Such

rItor and

n arith the

well have been paid. Upon the failure or refus

participat,I.ng well operator to pay such well

proportioniite part of any cost incurred hereunder in

with the well covered hereby, EREX shall be entitled to
share of production from the well accruing to such

participat:.ng well operator's interest in the unit invol

1 of any

pIIrator's

I inection

i Iive the

aulting

herein,

or the prcweeds from such share, until such proportionate part of
such cost I>as been paid. No part of the production or

I
roceeds

14



accruing to any participating well operator shall be ap

payment o:.'osts chargeable to any other interest in

If any pa<icipating well operator fails or refuses

well operator's proportionate share of the cost incurre

in connection with the well covered hereby within sixt)
after renlition of' statement therefore by EREX,

defaulting participating well operators, including

upon request by EREX, pay the unpaid amount in the prop
the interest of each such non-defaulting partici
operator hears to the total interests of all such non

ii d toward

$11 ch unit

o pay such

h areunder

,'60) days

Ihe non-

X shall,
rl', ion that

t:,ng well

c i Caulting

i iipatingwell operators. In such event, each non-defaulting pa

well operator so paying such well operator's share of the> unpaid

amount sha.'.1, to obtain reimbursement thereof, be subrog tied to the

lien rights described above.

(7) [i the well involved herein has not been c
the date if this Order, EREX shall commence or

commenced iiperations on such well within three hundr

five days i'365) days from the date of this Order and

shall conti.nue or cause to be continued operations un

with due C.iligence; otherwise, the provisions the

inoperativo and this Order shall terminate, except

sums becom:ing payable hereunder, unless the time of

of suoh opciration is extended by an Order of the Boa

(8) )'1th respect to acreage that is contained

and the unit created by Equitable Resources, Inc.
P-330, that overlap and are proposed to be included i

:sd as of

to be

I I sixty-
'' event,

.s Order

ilail be

any cash

incement

Iis unit

Number

units,

15



the election of affected operators made for Well P-330

However, zo penalties for participating as a carried o

be attribztable to the HH-18 well in areas of overlap.

(9) HREX shall cause a certified copy of this
mailed to the last Known address of each well operato

in this Ozder.

The zelief granted by this Order is to avoid the

unnecessary wells, prevent the various types of waste

gas and protect the correlative rights of all owners w

to the pools in the drilling unit involved herein.

a'1 apply.

al,or shall

r6 ir to be

4 I ~ lis'ted

r: lling of

oz oil and

tlat respect

All members present and in agreement done and ex cz:ed this
F~ lay of W~~-, 1990.

rW
Done and performed this C7

1990, by o&er of this Board.

V CHAIRKQY

day of AOJ---'- >

Prgieipal Executives to
VSEqinia Gas aef Oil

i Staff,
X I I
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State of Virgin La

County of Washi:~ton

h k 1 dI& tht ~ dr f d8L/~~, |s ~D
personally before me a notary public in and for the State of V:.r~,Lnia
apgmaued Benny Wampler, being duly sworn did depose and say thai: l > is
Qhelrman: of ths Virginia Gas and Oil Board, that he enecuted the semi and

iW';".H
'/otary ~ic

'S/y c~on erpires 9/29/92

Stite of Virgin! a
Couhty of Washi>.gton

Achnowledged on this d y f.WDJ~/Yrt, 19
pwrvomally bef >re me a notary public in and for the state of v
appggshd gyron '/homes Fulmar, being duly sworn did depose and say tha
prin~l 4cecut ive to the staff of the virginia Gas and oil Board,
ex =the sass was authorised to do so.

glnia
hi is
ai he

G ic
My oomnfeeion espires 9/2$ /92
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